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SEC IG David Kotz April 25th Letter to Ranking Member Issa

  

"At your request, we have opened an investigation into the serious allegations that you describe
in your letter.  We will seek review of documentary evidence, including e-mails between and
among the individuals who may have participated in or been aware of the timing of the SEC
action brought against Goldman.  We will also seek to conduct interviews of all persons with
potential knowledge of the facts and circumstances regarding this matter, including those
outside of the SEC.  While our jurisdiction to compel testimony only extends to current SEC
employees and contractors, we hope to obtain cooperation from those outside of the SEC,
including the individuals and offices that you reference in your April 20, 2010 letter  to
Chairman Schapiro, as necessary."

  

  

  

  

Click HERE to Watch Issa Discuss SEC’s IG Probe
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http://republicans.oversight.house.gov/images/stories/Letters/20100423issalettertoseciginvestigation.pdf
http://www.youtube.com/watch?v=clWF17eCWHs


SEC IG Opens Investigation of Timing on Goldman Charges
Monday, 26 April 2010 09:58

Click HERE to read IG Kotz's Letter to Issa

  

  

CBS News:  SEC Inspector General Will Investigate Timing of Goldman Case

  

  

David Kotz, the Inspector General of the Securities and Exchange Commission (SEC), said
today that he will investigate the timing of the decision  by the SEC to instigate fraud charges
against Goldman Sachs.

  

  

Some Republicans have suggested that the Goldman filing was timed to help President Obama
and Democrats pass a financial industry reform bill.  "We need to understand what lead to the
decision to announce or bring the case on that day, to see if there was any undue influence
involved," Kotz said in an appearance on Fox News.

  

  

Kotz was responding to a letter  (PDF) from Darrell Issa (R-Calif.), the top Republican on the
House Oversight and Government Reform Committee. Issa has cast the circumstances of the
filing against Goldman as suspicious.
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images/stories/Letters/20100425seciglettertoissa-investigation.pdf
http://www.cbsnews.com/8301-503544_162-20003329-503544.html
http://www.cbsnews.com/8301-503544_162-20002971-503544.html
http://www.youtube.com/watch?v=QMtCyskg_zE
http://republicans.oversight.house.gov/images/stories/Letters/20100423issalettertoseciginvestigation.pdf
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The lawmaker suggested in the letter that the SEC or its employees "may have engaged in
unauthorized disclosure or discussion of Commission proceedings in order to affect the debate
over financial regulatory legislation currently pending before the United States Senate."

  

  

Earlier this week eight members of the Oversight committee sent a letter to SEC chair Mary
Schapiro asking if there was "any sort of prearrangement, coordination, direction from or
advance notice provided by the Commission to the Administration or Congressional Democrats
regarding last Friday's filing against Goldman."

  

  

The letter said Americans "have a right to know" whether the SEC may have violated federal
law by using its resources "to promote a partisan political agenda."

  

  

Reuters:  Watchdog to probe SEC's Goldman lawsuit

  

  

The U.S. Securities and Exchange Commission's decision to sue Goldman Sachs Group Inc (
GS.N
) will be reviewed by the agency's internal watchdog.  "We need to understand what led to the
decision to announce or bring the case on (April 16,)" SEC Inspector General David Kotz said
on Friday on Fox News.
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http://republicans.oversight.house.gov/images/stories/Letters/20100420deilettertosecgoldmansachs.pdf
http://www.reuters.com/article/idUSN2323274820100423?type=marketsNews
http://www.reuters.com/finance/stocks/overview?symbol=GS.N
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Some Republican lawmakers have implied political motives were behind the SEC's decision
and timing of the fraud suit against Goldman.  Earlier on Friday, Representative Darrell Issa, a
California Republican, sent Kotz a letter asking him to probe the SEC's Goldman case.  Issa
said the circumstances of the filing have fueled suspicion that the SEC or its employees may
have "engaged in unauthorized disclosure" of the Goldman suit in order to influence the debate
over financial regulatory legislation.

  

  Fox News:  SEC's Inspector General to Investigate Timing of Suit Against Goldman Sachs   

  

The SEC's Inspector General David Kotz will initiate an investigation examining the SEC’s
decision to move forward with action against Goldman Sachs , according to a letter he sent to
Rep. Darrell Issa, R-Calif.

  

  

Issa and eight other Republicans penned a letter last week to Kotz asking whether politics have
"unduly influenced" the decision to file the complaint, which comes as Senate Democrats push
this week for a vote on a major overhaul of financial regulations.   Kotz confirms the
investigation is a direct result of Issa's request.

"At your request, we have opened an investigation into the serious allegations that you describe
in your letter. We will seek review of documentary evidence, including e-mails between and
among the individuals who may have participated in or been aware of the timing of the SEC
action brought against Goldman," sayd Kotz in his response. 

  

  

The Hill:  SEC IG opens investigation into timing of Goldman charges
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http://www.foxnews.com/politics/2010/04/25/secs-inspector-general-investigate-timing-suit-goldman-sachs/
http://www.foxnews.com/politics/2010/04/25/secs-inspector-general-investigate-timing-suit-goldman-sachs/
http://thehill.com/blogs/blog-briefing-room/news/94275-sec-ig-opens-investigation-into-timing-of-goldman-charges
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Securities and Exchange Commission's (SEC) investigative office said Sunday it had begun an
investigation into whether charges against Goldman Sachs were politically timed.  SEC
Inspector General H. David Kotz wrote Rep. Darrell Issa (R-Calif.) on Sunday to notify the
lawmaker that he had opened an investigation at the congressman's request into whether the
commission's civil charges against the Wall Street giant were coordinated in order to boost the
case for the Wall Street reform legislation before Congress.

  

  

"At your request, we have opened an investigation into the serious allegations that you describe
in your letter," Kotz wrote to Issa, the top GOP member of the House Oversight and
Government Reform Committee. 

  

  

Kotz said he would seek any documents relevant to the investigation, and would conduction
interviews "of all persons with potential knowledge of the facts and circumstances regarding this
matter, including those outside of the SEC."

  

  

###
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